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In October 1950 the Chinese Conmur.ist government was pliaming to abandon all 
-arge cities alongs the seacoast au cities south of the Yangtze in the event 
ov World War TTT, Govermnent oxranizations in these places were ordered to 
cormlete the necessary preparatinis for moving their offiers prior to the end 
of Decerber 1950. 


Most of the machinery stored i:, Shanghai was to be transferred to the lorth 
prior to the end of December, USI Ching-fu (te Be fa ); a0 official of the 
d ‘oh 


Ministry of Heavy Industry, wis appointed to tak ee of moving nachinery 
from Shanvzhai. In September chanchai Communists were avi.sir peeple that all 


Pas 


their factories were to be s:vecd to North or Northeast China ; where they 
would be able to produce mo: and where it would be more converient to bring 
in materials needed by the factories. Lerge amounts of machinery and equip 
ment stored in the Canidro i on Rue Roi Alvert were being shioped to the North. 


Between Septemter and Mov mber Large nunbers of Soviets Ielt Shanchat secretly, 
departing at night from tia Vest Station. In mid-November. most of the Soviets 
connectec. with the Kiangsun and Uunejao airficlds Left Shar enoei for Asuchovw. 


In September, because o! large-scale unemmloyment » most of the workine class 
in Shangiei were dissat.3fied with the Commmist rogine, 


By October the industr.al situation in Shanchai had improved somezhat, The 
municipal government tra making heavy purchases cf raw materiats ang casital 
goods needed by the fictories in order to alleviate unemplcyment--ahout 
1,000,000 peorle were unemployed—-and also to use foreign exchange witch, in 
the event of a world mr,.would be frozen by foreign coverrments. Cormuniste 
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had eontrol cf the Bank of China Ltd., the Bank of Communications, and the 
Shanrhai Commercial and Sayines Bank DLtec., all of Wilton had Large amvmis 
of Loreion exchange in their Heng Kone and New Yors branches. Despite the 
portial industrial recovery,#* it was still difficult to make a Living in 
Sh anchoai., People with uoney could live quietly but had to restrict theix 
movenents to avoid questioning by the nelice. 


a) 


Cotton varn factories in Shanchal suficred a preat deal because of the 
government's shioment cf large quantities of cotton yarn nertivjard. Fron 
rae y to October more than 2.400, 000 tons of materials including cotton yarn, 
cotton cloth, machinery, metal goods, rice, beans, and Dlour were shivned 
norbivard through Shanghai. From late October until December more than 60 
cotton yarn factorics in Shanghai which had resumed operation in the late 
sumer and more than 39 which had not closed previously were chliced to close 


because of the shortage of supplies. About 30 cotten yarn fact ories in Huchow, 
30 in wuhsi, and 10 in Chanzchou were also forced to close because of material 
shoxtares » 

On 26 October JUNG Teesheng Cais i Lae an important flour and cotton yern 


é 


industrialist in Shanchal was ‘ar ied, Aecordine to a decision reached by 
ny 


the first "mass liquidation" meeting held on 2 November, all his rroverties 
were sealed and resistered and were tote disposed of. 


In early December camert tile factories in Shanchai were closed because tic 
rovernuent suspended their ration of cement, The government olanned to re~ 
sume rabioning of cement in about six months,when military recuirements wer? 
expected to be mate 


In late Ceteber guerrillas had almost complete control of the rurel area 

near Shanchai, especially the Pootung section and the area between Shae 

and Hangchow, The aumber of customs and police patrols, and railway cuards 

in Shanghai was increased. Policemen travelled in threes instead of pairs us 
formerly. In ressonse to the oy defense" wovenent, which ovened in aarly 
December, to nreven® the enreading of rumors and gabotace by muerrillac 2 oe 
ployees of the Shanghai - Naniine and Ghanghai-~Hangehow raitvays organized a 
Jarre number of unite to garrison the two railways. Hash unit consists . 20 
nen under a leader and an instructor. ‘ach unib is assimned a section of rail- 
road to cuard, These men undeewent a nelitical and military training course 
during December iH 

In January the Communists in Shanshal sterted organizing chi 
the aces of 12 and 15 into "Children's Inspection Units" for : 
watching the nopulation. Units of four children insect farilies cally by 
rotation. They are instructcda to nay particular atcention to newcomer. &, aid 
to keen records on the livins conditions, activity, and conversations of each 
fonily assimmed to then. 


Om LL Cetober 1950 the Chincse Communist Covermnent ordered all. radio 
stations in Uhanghai te use the samo frequencies as tae voles of Anerica 


and other foreien stetions. Thus «i foreign stutions have vesn jammed 
until midnight, when the local stations go off the air. 


In carly Tebruary labor unions in cooperation with the Changnal municina. 
authorities were conducting vocational training courses for about 11,000 
wmiemoloyed. Courses ineluded the manufacture cf clectrical aoliances, 
manufacture of chemical vcroducts, surveying, bookkeeping, cond factory 
management and administrations 
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